PADINI HOLDINGS BERHAD (Company No.: 50202-A)
Date: 30.05.2007

UNAUDITED RESULTS OF THE GROUP FOR THE QUARTER ENDED 31 MARCH 2007

CONSOLIDATED INCOME STATEMENT AND BALANCE SHEET


PART A – EXPLANATORY NOTES PURSUANT TO FRS 134

1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention except for the revaluation of freehold land included within property, plant and equipment.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2006. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 30 June 2006.
2. Changes in Accounting Policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 30 June 2006 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective for financial periods beginning on or after 1 January 2006:
FRS 2
Share-based Payment

FRS 3
Business Combinations

FRS 5
Non-current Assets Held for Sale and Discontinued Operations

FRS 101
Presentation of Financial Statements

FRS 102
Inventories
FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events after the Balance Sheet Date

FRS 116
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements
FRS 128
Investments in Associates

FRS 131
Interests in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 136
Impairment of Assets

FRS 138
Intangible Assets

FRS 140
Investment Property

The adoption of FRS 3, 5, 102, 108, 110, 116, 127, 128, 131, 132, 133, 136 and 140 does not have significant financial impact on the Group. The principal effects of the changes in accounting policies resulting from the adoption of the other new/revised FRSs are discussed below:
(a) FRS 2: Share-based Payment

This FRS requires an entity to recognize share-based payment transactions in its financial statements, including transactions with employees or other parties to be settled in cash, other assets, or equity instruments of the entity.

The company operates an equity-settled, share based compensation plan for the employees of the Group, the Padini Holdings Berhad Employee Share Options Scheme (“ESOS”). Prior to 1 July 2006, no compensation expense was recognized in profit or loss for share options granted. With the adoption of FRS 2, the compensation expense relating to share options is recognized in the profit or loss over the vesting periods of the grants with a corresponding increase in equity. The total amount to be recognized as compensation expense is determined by reference to the fair value of the share options at the date of the grant and the number of share options to be vested by vesting date. The fair value of the share option is computed using the modified Black-Scholes model. At every Balance Sheet date, the Group revises its estimates of the number of share options that are expected to vest by the vesting date. Any revision of this estimate is included in the profit or loss and a corresponding adjustment to equity over the remaining vesting period.
Under the transitional provisions of FRS 2, this FRS must be applied to share options that were granted after 31 December 2004 and had not yet vested on 1 January 2006. The application is retrospective and accordingly, the comparative amounts as at 30 June 2006 are restated and the opening balance of retained earnings as at 1 July 2006 has been adjusted. The financial impact to the Group arising from this change in accounting policy is as follows:
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As disclosed in Note 3, certain comparatives have been restated due to this change in accounting policy.
(b) FRS 3: Business Combinations, FRS 136: Impairment of Assets and FRS: 138 Intangible Assets
The new FRS 3 has resulted in consequential amendments to two other accounting standards, FRS 136 and FRS 138.

Under FRS 3, any excess of the Group’s interest in the net fair value of acquirees’ identifiable assets, liabilities and contingent liabilities over cost of acquisitions (previously referred to as “negative goodwill”), after reassessment, is now recognised immediately in profit or loss. Prior to 1 July 2006, negative goodwill was amortised over the weighted average useful life of the non monetary assets acquired, except to the extent it related to identified expected future losses as at the date of acquisition. In such cases, it was recognised in profit or loss as those expected losses were incurred. In accordance with the transitional provisions of FRS 3, the negative goodwill as at 1 July 2006 of RM155,186 was derecognised with a corresponding increase in retained earnings. 
In addition, the useful lives of other intangible assets are now assessed at the individual asset level as having either a finite or indefinite life. Prior to 1 July 2006, intangible  assets were considered to have a finite useful life and were stated at cost less accumulated amortisation and impairment losses.
In accordance with the transitional provisions of FRS 138, the carrying amount of trademarks as at 1 July 2006 of RM1,247,606 have been assessed to be impaired and have been charged out to the income statement in full. 
(c) FRS 101: Presentation of Financial Statements
The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest. The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform to the current period’s presentation.
3. Auditors’ Report on Preceding Annual Financial Statements
The auditors’ report on the financial statements for the financial year ended 30 June 2006 was not qualified.

4. SegmentalIInformation
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RM'000 RM'000 RM'000 RM'000 RM'000

Revenue

Revenue from external customers 231,812 9,101 240,913 240,913

Inter segment revenue (2,112) (2,112) 2,112 -

229,700 9,101 238,801 2,112 240,913

Results

Segment results 32,156 2,703 34,859 34,859

Finance Cost (105) (105) (105)

Taxation (8,909) (476) (9,385) (9,385)

Minority interest (28) (28) (28)

Net profit for the year 25,341 25,341

Assets

Segment assets 181,254 7,269 188,523 188,523

Liabilities

Segment liabilities 31,791 951 32,742 32,742

Borrowings 9,234 9,234 9,234

Consolidated total liabilities 41,976 41,976

Others

Capital expenditure 4,326 4,326 4,326

Non cash expense

Provision for ESOS - FRS 2 

adoption 353 353 353

Provision for annual leave - FRS 

119 adoption 1,132 1,132 1,132

Provision for loyalty points - FRS 

137 adoption 2,161 2,161 2,161

Intangible asset written off - FRS 

138 adoption 1,248 1,248 1,248

Depreciation of Property, Plant & 

Equipment 5,702 17 5,719 5,719

Allowance for doubtful debts 204 204 204

Inventories written down 222 222 222


5. Unusual Items due to their Nature, Size or Incidence
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31 March 2007 except as disclosed in Note 2.
6. Changes in Estimates
There were no changes in estimates that have had a material effect in the current quarter results.

7. Comments about Seasonal or Cyclical Factors.
The Group’s operations are basically centered in the retail sector, the incidence of major local festivals, school holidays, carnival sales and the rainy season will generally have an impact upon revenues and margins
8. Dividends Paid
During the quarter, the first interim dividend amounting to RM2,378,490.38 being a distribution of 5sen per share less 27% taxation, in respect of the financial year ended 30 June 2007 which was declared on 29 November 2006, was paid on 8 February 2007. 

The final dividend in respect of the financial year ended 30 June 2006 that was declared on 27 November 2006 was paid on 13 March 2007. This final dividend, being a distribution of 5sen per share less 27% taxation, amounted to RM2,386,418.11. 

The second interim dividend that was announced on 8 March 2007 for the financial year ended 30 June 2007 was paid on 9 May 2007. This interim dividend, being a distribution of 5sen per share less 27% taxation, amounted to RM2,390,925.85. 

9. Carrying Amount of Revalued Assets
The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 30 June 2006.

10. Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the interim quarter under review.
11. Changes in Composition of the Group

There were no changes in the composition of the Group during the interim quarter under review.

12. Discontinued Operations
The Group’s remaining manufacturing concern, Vincci Holdings Sdn Bhd discontinued operations on 31 July 2006. As the operation of Vincci Holdings Sdn Bhd was relatively small, its cessation does not have any material effect on the Group’s results. 
13. Capital Commitments
The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 March 2007 is as follows:
	
	RM’000

	Approved and contracted for
	4,000


14. Changes in Contingent Liabilities and Contingent Assets

There were no changes in other contingent liabilities or contingent assets since the last annual balance sheet as at 30 June 2006.

15. Subsequent Events

There were no material events subsequent to the end of the current quarter.
PART B – EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

16. Performance Review

Quarter on quarter, revenue for continuing operations of the Group rose significantly by 16.9% whereas the gross profits improved by 2%. This revenue growth was mainly from the domestic markets. Quarter on quarter, the domestic sales had improved by 22% whereas the export sales had decreased by nearly 17%. The huge improvement in domestic sales growth was mainly due to the Chinese New Year season that fell in the middle of February as compared to January last year.

Operating expenses has also risen by RM3.898 million or 15%. This was due to rental rates for existing outlets rising and to an increase in the operating expenses arising from an increased number of outlets operating during the quarter under review. During the quarter this year, the group had also paid out higher bonuses and did more advertising and promotion events to boost sales.

Despite the increase in the operating expenses, the group had turned in a profit before tax of RM13.510 million this quarter as compared to RM 9.339 million in the same quarter last year.
17. Comment on Material Change in Profit Before Taxation


[image: image3.emf]Continuing operations and discontinued operations

Quarter ended Quarter ended

31-Mar-07 31-Dec-06

RM'000 RM'000

Revenue 84,814 84,166

Profit/(Loss) before taxation 13,510 15,724


For the current quarter, Revenue has increased slightly by 0.8% and Gross Profit Margins have also been maintained at 50% for both quarters. The operating expenses had increased by nearly 9% resulting in the reduction of Profit Before Taxation by 14% when compared to the previous quarter. This significant increase in operating expenses was mainly due to the payment of bonuses to staff, the increase in some outlets’ rental rates and the full effect of the rental rates and expenses of new shops opened during the quarter and late last quarter that is felt in the current quarter.
18. Commentary on Prospect

The Group is confident that the profitability of its operations for the rest of the financial year remains intact. Numerous factors such as the Visit Malaysia Year 2007, the strengthening ringgit, the confidence in the Bursa, the pending development in the IDR, and the recently announced pay rise for the civil service and the uniformed forces, will most certainly contribute to more optimistic retail sentiment and greater consumer spending.

19. Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable anymore.
20. Income Tax Expense
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The effective tax rate for the current quarter was lower than the statutory tax rate by 1% as all the groups subsidiaries were profitable with the exception of the one discontinued manufacturing concern that suffered only a small amount of loss whereas the foreign subsidiary and two of the local subsidiaries also enjoy a lower tax rate. The effective tax rate for the same quarter last year was higher than the statutory tax rate as some of the expenses were not allowable and some of the subsidiaries were not profitable.
21. Sale of Unquoted Investments and Properties

There were no sale of Investments and/or properties announced during the quarter that remain uncompleted.
22. Quoted Securities

1. 
No purchases or disposals of quoted securities were made during the quarter under review.

2.  (i)
Costs of quoted securities held at the end of the quarter under review were @ RM60,584.00

(ii)
Book Value of quoted securities held at the end of the quarter under review were @ RM13,778.90
(iii)
Market Value of quoted securities held at the end of the quarter under review were @ RM36,310.40
23. Corporate Proposals

The company had, on 27 February 2007, announced its intention to undertake a proposed subdivision of its ordinary shares of RM1.00 each on the basis of two (2) new ordinary shares of RM0.50each for every one(1) existing share held on an entitlement date to be determined later; and to amend its Memorandum and Articles of Association to facilitate the implementation of the proposed subdivision of shares.

At the date of this report, the corporate proposals remain uncompleted.

24. Borrowings

The Group borrowings as at 31 March 2007 comprise the following:
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Secured debts refer strictly to those debts secured by charges made on properties owned by the Group. All debts, secured or otherwise, are also collaterised by corporate guarantees issued by the Company. All borrowings indicated above are denominated in Ringgit Malaysia and represented balances standing as at 31 March 2007.
25. Off Balance Sheet Financial Instruments

As at the date of this report, the Group did not have any more financial instruments with off balance sheet risks. 

26. Changes in Material Litigation

As at the date of this report, the Group has no knowledge of any pending material litigation either against the Company or any of its subsidiaries
27. Dividend Payable

Pending the Board of Directors’ approval, the company will announce a special interim dividend of 10sen per share less 27% taxation in respect of the financial year ended 30 June 2007 at the close of trading today.
The estimated dividend payable (after 27% taxation) is approximately RM4.8million.

This dividend has not yet been accounted for in the books for the financial period ended 31 March 2007.
28. Earnings Per Share

(a)
Basic

Basic earnings per share amounts are calculated by dividing profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period.
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RM'000

Decrease in retained earnings (42.00)                 
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(b)
Diluted
For the purpose of calculating diluted earnings per share, the profit for the period attributable to ordinary equity holders of the parent and the weighted average number of ordinary shares in issue during the period have been adjusted for the dilutive effects of all potential ordinary shares, i.e. share options granted to employees.
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29. Authorisation for Issue
The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 30 May 2007.
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_1241940780.xls
Sheet1

				Malaysia		Hong Kong		Grand Total		Elimination		Consolidated

				RM'000		RM'000		RM'000		RM'000		RM'000

		Revenue

		Revenue from external customers		231,812		9,101		240,913				240,913

		Inter segment revenue		(2,112)				(2,112)		2,112		-

				229,700		9,101		238,801		2,112		240,913

		Results

		Segment results		32,156		2,703		34,859				34,859

		Finance Cost		(105)				(105)				(105)

		Taxation		(8,909)		(476)		(9,385)				(9,385)

		Minority interest		(28)				(28)				(28)

		Net profit for the year						25,341				25,341

		Assets

		Segment assets		181,254		7,269		188,523				188,523

		Liabilities

		Segment liabilities		31,791		951		32,742				32,742

		Borrowings		9,234				9,234				9,234

		Consolidated total liabilities						41,976				41,976

		Others

		Capital expenditure		4,326				4,326				4,326

		Non cash expense

		Provision for ESOS - FRS 2 adoption		353				353				353

		Provision for annual leave - FRS 119 adoption		1,132				1,132				1,132

		Provision for loyalty points - FRS 137 adoption		2,161				2,161				2,161

		Intangible asset written off - FRS 138 adoption		1,248				1,248				1,248

		Depreciation of Property, Plant & Equipment		5,702		17		5,719				5,719

		Allowance for doubtful debts		204				204				204

		Inventories written down		222				222				222
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				3 mths ended				9 mths ended

				31-Mar-07		31-Mar-06		31-Mar-07		31-Mar-06

				RM'000		RM'000		RM'000		RM'000

		Profit from continuing operations attributable to ordinary equity holders of the parent		10,013		6,378		25,393		24,644

		(Loss)/Profit from discontinued operations attributable to ordinary equity holders of the parent		0		(1)		(53)		(3)

		Profit attributable to ordinary equity holders of the parent		10,013		6,377		25,340		24,641

				3 mths ended				9 mths ended

				31-Mar-07		31-Mar-06		31-Mar-07		31-Mar-06

		Weighted average number of ordinary shares in issue		65,374,089		63,041,180		65,374,089		63,041,180

		Effects of dilution from ESOS		130,611		662,014		130,611		662,014

		Adjusted weighted average number of ordinary shares in issue and issuable		65,504,700		63,703,194		65,504,700		63,703,194

				3 mths ended				9 mths ended

				31-Mar-07		31-Mar-06		31-Mar-07		31-Mar-06

		Diluted earnings per share for:

		Profit from continuing operations		15.29		10.01		38.77		39

		(Loss)/Profit from discontinued operations		0		0		-0.08		-0.01

		Profit for the period		15.29		10.01		38.69		38.99
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Sheet1

		

				Secured Debt		Unsecured Debt		Total

				(RM'000)		(RM'000)		(RM'000)

		Short Term - Bank		1,150		3,250		4,400

		Short Term - Leasing & HP				183		183

		Short Term Borrowing - Subtotal		1,150		3,433		4,583

		Long Term - Bank		4,500				4,500

		Long Term - Leasing & HP				150		150

		Long Term Borrowing - Subtotal		4,500		150		4,650

		Total Borrowing		5,650		3,583		9,233
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										As at

										1 July 2006

										RM'000

		Decrease in retained earnings								(42.00)

		Increase in equity compensation reserve								42.00

				3 months ended				9 months ended

				31 March 2007		31 March 2006		31 March 2007		31 March 2006

				RM'000		RM'000		RM'000		RM'000

		Increase/(Decrease) in profit for the period		3		- 0		(353)		- 0
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				3 mths ended				9 mths ended

				31-Mar-07		31-Mar-06		31-Mar-07		31-Mar-06

				RM'000		RM'000		RM'000		RM'000

		Profit from continuing operations attributable to ordinary equity holders of the parent		10,013		6,378		25,393		24,644

		(Loss)/Profit from discontinued operations attributable to ordinary equity holders of the parent		0		(1)		(53)		(3)

		Profit attributable to ordinary equity holders of the parent		10,013		6,377		25,340		24,641

				3 mths ended				9 mths ended

				31-Mar-07		31-Mar-06		31-Mar-07		31-Mar-06

		Weighted average number of ordinary shares in issue		65,374,089		63,041,180		65,374,089		63,041,180

				3 mths ended				9 mths ended

				31-Mar-07		31-Mar-06		31-Mar-07		31-Mar-06

		Basic earnings per share for:

		Profit from continuing operations		15.32		10.12		39.36		39.39

		(Loss)/Profit from discontinued operations		0		0		-0.08		-0.01

		Profit for the period		15.32		10.12		39.28		39.38
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		Continuing operations and discontinued operations

				Quarter ended		Quarter ended

				31-Mar-07		31-Dec-06

				RM'000		RM'000

		Revenue		84,814		84,166

		Profit/(Loss) before taxation		13,510		15,724
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				3 months ended				Year to date ended

				31-Mar-07		31-Mar-06		31-Mar-07		31-Mar-06

				RM'000		RM'000		RM'000		RM'000

		Current tax:

		Malaysian tax		3,410		2,862		9,782		10,255

		Foreign tax		175		75		477		148

				3,585		2,937		10,259		10,403

		Deferred tax		(98)		14		(874)		59

		Total Income tax expense		3,487		2,951		9,385		10,462






